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Abstract

In a new de-regulated power industry, the Independent System Operator (ISO) provzdes
| open access; to transmission System; for all existing transactions. For a reliable operation,
ISO is also responsible for providing ancillary services one of which is reactive power
requirement. In this paper a new reactive power pricing strategy for an open access environment
is proposed in which by using Fair resource allocation concept, initially, each tansaction
consumption of the generation of each reactive power resource is determined. The costs,
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namely investment and operational are then calculated. A : :
|

| De-regulated Power Industry, Open Access, Ancillary Transmission Services, Reactive |

| Power Pricing, Fair Resource Allocation.
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12- Ancillary transmission Services

13- Open Access
14-Long - term
15-Real-time
16-Optimal power flow
17-Long-term

18-Modified Optimal Power Flow

19- Load Following
20- Marginal Costs

21- Federal Electric Regulatory Commission
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