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Abstract:

The purpose of this paper is to provide readers the ability to build Model in Managerial
Economics. In order to familiarize him\her with its language, related concepts and
definitions are presented.

In order to use economic theories for decision-making, it is necessary to modify them so

that they can be adapted to reality; and, also reality must be modified on the basis of theories
and be guided towards the desired objectives. Models are tools for endeavor. Thus, the most

elementary concepts are defined first, using the analytical approach, and methods for

conceptualization are discussed. Also, by presenting the related literature, experts’ views on
the subject are discussed. Search of the related literature enables the model builder to make
his work more meaningful, when attempting to select and build the desired concepts.

For each topic, related examples are used, and attempts will be made to explain and
classify the definitions. At the same time, for each stage a chart is provided in order to
facilitate the transmission of ideas.

A successful model-builder must be familiar with, and able to analyze the model
building process. It is obvious that a special characteristic of these processes, is a clear
presentation of related concepts and definitions. These are subtle points here, and familiarity
with them will provide the necessary skills for studying, analyzing, and building managerial

economic models.
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