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A Note on Theil’s Inequality Measures

Kh. Manteghi ph.D.

College of Economic Affairs

Ministry of Finance

ABSTRACT:

Theil ([6]) proposed two inequality measures of the income distribution which are
derived from the notion of entropy function in information theory. These two measures also
can be drived from the Kulbock-Leibler ([4]) measures of information. The measures
proposed by Theil satisfy most of the properties which any good measure of income
inequality should satisfy. However, Theil’s measures face a pecular problem, when an

individual with income zero is added to the income distribution.
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